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The  Legislative  Audit  Committee 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  AND  COLLEGE  RESPONSES 

Page 
Numbers         Recommendation/College  Responses 


72  GRANT  REPORTING 

During  our  audit  of  the  federal  awards,  we  noted  that  all  federal  funds  were 
reported  in  the  same  fund.  However,  cash  drawdowns  for  the  Department  of 
Education  programs  were  not  being  maintained  on  a  grant  by  grant  basis.  As  a 
result,  there  is  no  way  to  accurately  determine  grant  receivable  or  deferred  revenue 
on  a  grant  by  grant  basis.  The  College  should  account  for  the  cash  of  each  grant 
separately.  This  can  be  done  by  establishing  a  separate  fund  for  each  fund  or  by 
accounting  for  each  grant  as  a  subfund  of  the  federal  fund. 

College  Response 
Concur: 

The  College  originally  accounted  for  all  federal  financial  aid  grants  cash  in  one 
account  to  be  in  conformity  with  Federal  Regulations  as  recommended  by  U.S. 
Department  of  Education,  The  Blue  Book,  1988  Edition,  pages  95  and  98. 
However,  as  stated  in  this  audit's  "Schedule  of  Reportable  Conditions"  this  has 
proven  to  be  a  detriment  to  tracking  the  individual  cash  drawdowns  and 
receivables.  The  College  is  now  revising  its  record  keeping  procedures  in 
concurrence  with  this  recommendation. 


72  GRANT  RECEIPTS 

During  our  audit  of  the  federal  awards,  we  noted  that  federal  funds  were  not  being 
requested  in  a  timely  manner  which  resulted  in  a  significant  grant  receivable 
balance  at  June  30,  1993  and  June  30,  1994.  Also,  Carl  Perkins  funds  were 
returned  instead  of  being  carried  over  to  the  fiscal  year  1993/94  grant.  The 
College  should  account  for  the  cash  of  each  grant  separately.  This  would  enable 
the  College  to  better  monitor  the  individual  grant  cash  balances  and  request  money 
on  a  timely  basis. 

College  Response 
Concur: 

In  addition  to  tracking  individual  federal  grant  activities  through  separate 
receivables  accounts,  the  College  is  now  reporting  the  Federal  Department  of 
Education  grants  on  a  monthly  basis  through  the  use  of  electronic  transmission. 
This  process  is  a  notable  improvement  over  the  previous  manual  quarterly 
reporting  method  and  allows  for  better  tracking  of  grant  expenditures  through  the 
widely  fluctuating  levels  of  financial  activity  throughout  the  academic  year. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SUMMARY  OF  RECOMMENDATIONS  AND  COLLEGE  RESPONSES  -  CONT. 

Page 
Numbers         Recommendation/College  Responses 


72  DISBURSEMENTS 

During  our  examination  of  expenditures  for  goods  and  services  we  noted  the 
following  exceptions: 

1.  One  instance  where  the  warrant  did  not  have  dual  signatures; 

2.  One  instance  where  the  warrant  did  not  agree  with  the  cash  disbursements 
journal;  and 

3 .  One  instance  where  a  voided  warrant  was  not  shown  as  such  in  the  general 
ledger. 

The  College  should  take  care  to  ensure  that  all  warrants  have  proper  authorization, 
including  dual  signatures;  all  warrants  are  recorded  properly  in  the  general  ledger, 
and  all  voided  warrants  are  properly  accounted  for. 

College  Response 

Concur: 

The  College  consistently  strives  to  follow  the  above  recommendations  through  the 

use  of  a  check  protector  which  will  only  allow  two  signatures,  automated  posting 

of  checks  to  the  general  ledger,  timely  reconciliations  of  the  cash  accounts  and 

proper  documentation/tracking  of  all  voided  checks  through  segregation  of  check 

preparation,  printing,  signing  and  voiding  procedures.    All  possible  efforts  will 

continue  to  provide  proper  and  accurate  handling  of  these  extremely  important 

instruments. 


73  FIXED  ASSETS 

During  our  audit  of  the  College's  fixed  assets  we  noted  that  the  College  has  not 
been  updating  its  subsidiary  fixed  asset  listing  for  current  additions  and  deletions. 
As  a  result,  the  subsidiary  fixed  asset  listing  does  not  reconcile  to  the  fixed  assets 
as  shown  in  the  General  Fixed  Assets  Account  Group.  The  College  should  update 
its  subsidiary  asset  listing  and  reconcile  the  amount  on  this  listing  to  the  amount 
in  its  Investment  in  Plant  Fund. 

College  Response 

Concur: 

The  College  made  an  extraordinary  large  purchase  ($363,556)  of  additional 

academic  equipment,  student  computers  and  administrative  computers  this  past 

spring  after  many  years  of  not  being  able  to  purchase  new  or  replacement 

equipment.    The  subsidiary  fixed  asset  listing  is  being  worked  on  and  will  be 

reconciled  to  the  Investment  in  Plant  Fund  this  fall  1994. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phone  (406)  727-1798 

Telefax  (406)  7277423 


INDEPENDENT  AUDITORS'  REPORT 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 


We  have  audited  the  accompanying  combined  balance  sheets  of  Flathead  Valley  Community 
College,  Kalispell,  Montana  as  of  June  30,  1994  and  1993,  and  the  related  combined  statements 
of  revenues,  expenditures  and  changes  in  fund  balances  for  the  fiscal  years  then  ended.  These 
financial  statements  are  the  responsibility  of  the  College's  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards,  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions 
of  Office  of  Management  and  Budget  Circular  A- 133,  "Audits  of  Institutions  of  Higher  Education 
and  Other  Nonprofit  Institutions."  Those  standards  and  OMB  A- 133  require  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  financial  statements  are  free 
of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation.  We  believe  that  our  audit  provides  a  reasonable  basis 
for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material  respects, 
the  financial  positions  of  Flathead  Valley  Community  College  at  June  30,  1994  and  1993,  and 
the  changes  in  its  fund  balances  for  the  fiscal  years  then  ended  in  conformity  with  generally 
accepted  accounting  principles. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101   •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Flathead  Valley  Community  College 
Independent  Auditors'  Report 
Page  2 


Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements 
referred  to  in  the  first  paragraph,  taken  as  a  whole.  The  supplemental  information  as  outlined 
in  the  table  of  contents  is  presented  for  the  purpose  of  additional  analysis  and  is  not  a  required 
part  of  the  basic  financial  statements.  Such  information  has  been  subjected  to  the  auditing 
procedures  applied  in  the  audit  of  the  financial  statements  referred  to  above;  and,  in  our  opinion, 
is  fairly  stated  in  all  material  respects  in  relation  to  the  basic  financial  statements  taken  as  a 
whole. 


Great  Falls,  Montana 
October  11,  1994 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Summary  of  Significant  AccountinR  Policies 

a.  Reporting  Entity 

The  Flathead  Valley  Community  College  was  established  in  April  1967,  under  the 
statutory  provisions  for  community  colleges  enacted  by  the  1965  Montana 
Legislative  Assembly.  It  serves  the  residents  of  Flathead  and  Lincoln  Counties, 
as  well  as  individuals  from  other  parts  of  Montana  and  throughout  the  nation.  The 
College  is  fully  accredited  by  the  Northwest  Association  of  Schools  and  Colleges. 

The  governments  of  Flathead  and  Lincoln  Counties  provide  substantial  services  to 
the  College.  Taxes  are  levied  and  collected  by  the  Counties.  Cash  is  maintained 
and  invested  by  the  Flathead  County  Treasurer. 

Under  the  laws  of  Montana,  the  Board  of  Regents  of  Higher  Education  is  vested 
with  the  general  supervision  of  community  colleges.  Flathead  Valley  Community 
College  is  governed  by  a  board  of  trustees  elected  from  the  community.  The 
college  president  is  responsible  for  the  immediate  direction,  management,  and 
control  of  the  institution;  thus,  the  College  is  treated  as  a  separate  and  independent 
local  government  unit.  The  following  entities  are  not  included  because  the  Board 
of  Trustees  does  not  have  significant  oversight  responsibility: 

Public  Employees'  Retirement  System 
Teachers'  Retirement  System 

Flathead  Valley  Community  College  offers  the  following  instructional  services  for 
which  associate  degrees  and/or  certificates  of  completion  may  be  granted: 

1 .  Freshman  and  sophomore  courses  for  transfer  to  a  four-year  university  or 
college  leading  toward  a  baccalaureate  degree. 

2.  Occupational  education  for  entry  into  specific  vocations  and  upgrading  in 
order  to  increase  effectiveness  on  the  job. 

3.  Developmental  education  for  students  who  are  not  prepared  for  college 
work  and/or  occupational  programs. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.  Summary  of  Significant  Accounting  Policies  -  Continued 

a.  Reporting  Entity  -  Continued 

4.  Continuing  education  for  individuals  in  the  community  who  may  desire 

further  general  education  in  a  vocational  field  or  in  a  social,  cultural 
interest.  Programs  and  courses  can  be  varied  and  modified  to  meet  the 
needs  and  demands  of  the  community. 

Basic  funding  for  current  operations  of  the  College  is  provided  from  the  state 
general  fund,  student  tuition  and  fees,  tax  levies  and  various  federal  and  state 
grants. 

b.  Basis  of  Accounting 

The  accompanying  financial  statements  have  been  prepared  on  the  accrual  basis 
in  accordance  with  generally  accepted  accounting  principles  for  colleges  and 
universities. 

c.  Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and  restrictions  placed  on  the  use  of 
the  resources  available  to  the  College,  the  accounts  of  the  College  are  maintained 
in  accordance  with  the  principles  of  "fund  accounting".  This  is  the  procedure  by 
which  resources  for  various  purposes  are  classified  for  accounting  and  reporting 
into  funds  that  are  in  accordance  with  activities  or  objectives  specified.  Separate 
accounts  are  maintained  for  each  fund;  however,  in  the  accompanying  financial 
statements,  funds  that  have  similar  characteristics  have  been  combined  into  fund 
groups.  Accordingly,  all  financial  transactions  have  been  recorded  and  reported 
by  fund  group. 

Fund  balances  restricted  by  outside  sources  are  so  indicated  and  are  distinguished 
from  unrestricted  funds  allocated  to  specific  purposes  by  action  of  the  governing 
board.  Externally  restricted  funds  may  only  be  utilized  in  accordance  with  the 
purposes  established  by  the  source  of  such  funds  and  are  in  contrast  with 
unrestricted  funds  over  which  the  governing  board  retains  full  control  to  use  in 
achieving  any  of  its  institutional  purposes. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.  Summary  of  Significant  Accounting  Policies  -  Continued 

c.  Fund  Accounting  -  Continued 

The  common  characteristics  of  the  funds  contained  in  the  various  fund  groups  are 
as  follows: 

Current  Funds  -  the  current  funds  group  includes  economic  resources  expendable 
in  performing  the  primary  objectives  of  the  College.  The  current  funds  group  has 
two  distinct  subgroups:  unrestricted  funds,  which  have  no  expenditure  restrictions, 
and  restricted  funds  which  have  expenditure  restrictions.  Unrestricted  funds  are 
further  divided  into  three  subgroups:  general  operating,  designated  and  auxiliary. 
Restricted  current  funds  are  available  for  financing  current  operations,  but  limited 
by  external  donors  and  funding  agencies  to  specific  purposes. 

Student  Loan  Fund  -  the  resources  from  this  fund  are  available  to  students  for 
emergency  loans. 

Plant  Funds  -  are  separated  into  two  subgroups:  unexpended  plant  fund,  which  is 
for  the  acquisition  of  long-term  institutional  assets;  and  investment  in  plant,  which 
contains  the  cost  of  long-term  institutional  assets  and  related  liabilities. 

Agency  Funds  -  account  for  funds  held  in  a  fiduciary  or  custodial  capacity  for 
individuals,  faculty,  staff  and  student  organizations. 

d.  Investments 

Investments  are  valued  at  cost  in  the  financial  statements.  The  College  is  limited 
by  state  law  to  the  following  types  of  investments. 

Time  or  savings  deposits  in  state  and  national  banks, 

Building  and  loan  associations  and  savings  and  loan  associations  insured 

by  the  FDIC  or  the  FSLIC, 

Direct  obligations  of  the  U.S.  Government  payable  within  180  days  from 

the  time  of  investment, 

Investments  in  the  State  Short-Term  Investment  Pool, 

Repurchase  Agreements, 

Registered  warrants. 

e.  Inventory 

Inventory,  which  consists  of  books  and  supplies  in  the  bookstore,  is  stated  at  cost 
which  approximates  the  lower  of  cost  (first-in,  first-out  method)  or  market. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.  Summary  of  Significant  Accounting  Policies  -  Continued 

f.  Fixed  Assets 

Fixed  assets  are  capitalized  in  the  investment  in  plant  fund.  Capital  acquisition  is 
reflected  in  this  fund.  All  purchased  fixed  assets  are  valued  at  cost  where 
historical  records  are  available  and  at  estimated  historical  cost  where  no  historical 
records  exist.  Donated  fixed  assets  are  valued  at  their  estimated  fair  market  value 
on  the  date  received. 

The  cost  of  normal  maintenance  and  repairs  that  do  not  add  to  the  value  of  assets 
materially  and  extend  asset  lives  are  not  capitalized. 

Assets  in  the  investment  in  plant  fund  are  not  depreciated. 

g.  Deferred  Revenues 

Summer  school  tuition  and  fee  collections  are  deferred  at  June  30  and  recorded  as 
revenues  in  the  succeeding  fiscal  year. 

Deferred  revenues  also  arise  when  resources  are  received  by  the  College  before  it 
has  legal  claim  to  them,  as  when  grant  monies  are  received  prior  to  the  incurrence 
of  qualifying  expenditures.  In  subsequent  periods,  when  the  College  has  legal 
claim  to  the  resources,  the  liability  for  deferred  revenue  is  removed  from  the 
combined  balance  sheet  and  the  revenue  is  recognized. 

2.  Equity  in  Pooled  Cash  and  Investments 

Cash  and  investments,  except  for  certain  memorial  and  scholarship  funds,  are  held  by  the 
Flathead  County  Treasurer.  All  investments  are  stated  at  cost,  which  approximates 
market. 

'  Montana  law  allows  the  local  governing  body  to  require  security  for  the  portion  of 
deposits  not  guaranteed  or  insured.  Deposit  insurance  is  administered  by  the  FDIC.  The 
County  treasurer  has  the  fiduciary  responsibility  to  ensure  that  adequate  collateral  is 
pledged  for  all  College  investments  which  are  not  fully  covered  by  federal  deposit 
insurance.  Montana  Code  allows  the  County  Treasurer  to  take  collateral  up  to  50%  of 
deposits  if  the  institution  in  which  the  deposit  is  made  has  a  net  worth  to  total  assets  ratio 
of  6%  or  more  and  100%  if  the  ratio  is  less  than  6%. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Equity  in  Pooled  Cash  and  Investments  -  Continued 

The  College's  deposits  are  categorized  below  by  the  level  of  credit  risk.  Category  1  includes 
cash  and  investments  fully  insured  or  collateralized  with  securities  held  by  the  County 
Treasurer  in  the  College's  name.  Category  2  includes  collateralized  investments  with 
securities  held  by  the  financial  institution's  trust  department  or  agency  in  the  College's  name. 
Category  3  are  uncollateralized  investments. 


Category 

Carrying 

Market 

June  30.  1994 

1 

2                      : 

1                Value 

Value 

Equity  in  Pooled  Cash 

$1,525,489 

$1,525,489 

$1,525,489 

Due  to  Equity  in  Pooled 

Cash 

(491,870) 

(491,870) 

(491,870) 

Savings 

3,466 

3,466 

3,466 

Certificate  of  Deposit 

6,895 

6,895 

6,895 

High  Yield  Mutual  Fund 

$11,707 

11,707 

11,707 

$1,043,980 


$11,707         1 


$1,055.687     $1.055.687 


June  30.  1993 


Category 

1  2  3 


Carrying 
Value 


Market 
Value 


Equity  in  Pooled  Cash 

$1,800,259 

$1,800,259 

$1,800,259 

Due  to  Equity  in  Pooled 

Cash 

(509,386) 

(509,386) 

(509,386) 

Certificate  of  Deposit 

8,514 

8,514 

8,514 

High  Yield  Mutual  Fund 

$11,707 
$11,707     $ 

11,707 
$1,311,094 

11,707 

$1,299,392 

$1,311,094 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  Plans 

The  College  participates  in  two  separate  retirement  systems,  both  which  are  cost-sharing 
multi-employer  plans  administered  by  the  State  of  Montana.  Both  systems  provide  basic 
retirement  benefits,  including  early  retirement,  disability,  regular  retirement,  and  death 
benefits.    They  also  provide  for  termination  payments. 

Public  Employees''  Retirement  System  (PERS) 

PERS,  a  mandatory  system,  provides  benefits  to  nonteaching  employees  who  work 

more  than  960  hours  per  year.    Others,  at  their  option,  may  participate. 

Employees  who  retire  (1)  at  or  after  age  60  with  five  years  of  creditable  service,  (2) 
at  or  after  age  65  regardless  of  years  of  service,  or  (3)  with  30  or  more  years  of 
creditable  service  are  entitled  to  a  retirement  benefit,  payable  monthly  for  the  life  of 
the  member  and/or  beneficiary.  The  benefit  amount  is  the  number  of  years  of 
creditable  service,  divided  by  60,  and  multiplied  by  the  final  compensation  which  is 
the  sum  of  the  three  highest  consecutive  years'  salary,  divided  by  36.  Benefits  fully 
vest  after  five  years  of  service.  Vested  employees  may  retire  at  age  50  with  five 
years  or  with  twenty  five  years  of  service  and  receive  reduced  benefits. 

Covered  employees  are  required  by  State  statute  to  contribute  6.7  percent  of  their 
salary  to  the  plan.  The  College  is  similarly  required  by  State  law  to  contribute  6.7 
percent  of  covered  payroll.  Whether  the  State  of  Montana  or  the  local  government 
employers  are  ultimately  responsible  for  any  underfunding  of  PERS  is  unclear  in 
State  law.  The  College's  contribution  requirement  for  the  year  ended  June  30,  1994, 
was  $184,386  which  consisted  of  $92,193  from  employees  and  $92,193  from  the 
College.  The  payroll  for  employees  covered  by  PERS  for  the  year  ended  June  30, 
1994,  was  $1,376,006.  The  College's  contributions  represent  less  than  1%  of  the 
total  plan. 

For  the  fiscal  year  ended  June  30,  1993,  covered  employees  were  required  by  State 
statute  to  contribute  6.55  percent  of  their  salary  to  the  plan.  The  College  was 
required  by  State  law  to  contribute  6.55  percent  of  covered  payroll.  The  College's 
contribution  requirement  for  the  year  ended  June  30,  1993,  was  $168,022  which 
consisted  of  $84,01 1  from  employees  and  $84,01 1  from  the  College.  The  payroll  for 
employees  covered  by  PERS  for  the  year  ended  June  30,  1993,  was  $1,282,607.  The 
College's  contributions  represent  less  than  1%  of  the  total  plan. 
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KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


Retirement  plans  -  Continued 
3.         PERS  -  Continued 


The  following  information  was  received  from  PERS  as  of  June  30,  1993: 

Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment  of 

present  and  future  assets  8% 

b.  Projected  salary  increases- 
inflation  6.5% 

c.  Projected  salary  increases- 
merit  None 

d.  Changes  in  post-retirement 

benefit  None 

Calculation  of  PBO: 
(All  dollar  amounts  are  in  millions) 

a.  Total  Pension  benefit 

obligation  $1,405.9 

b.  Net  assets  available  for 
benefits: 

-  Cost  $1,107.7 

-Market  $1,261.8 

c.  Total  unfunded  PBO  $   298.2 

Teacher's  Retirement  System  (TRS) 

All  of  the  College's  employees  that  work  210  hours  per  year  as  Teachers  or 

professional  staff  must  participate. 

Employees  who  retire  (1)  at  or  after  age  60  or  with  25  or  more  years  of  creditable 
service  are  entitled  to  a  retirement  benefit,  payable  monthly  for  the  life  of  the 
member  and/or  beneficiary.  The  benefit  amount  is  the  number  of  years  of  creditable 
service,  divided  by  60,  and  multiplied  by  final  compensation,  which  is  the  average 
of  the  highest  three  consecutive  years  of  earned  compensation.  Benefits  fully  vest 
after  five  years  of  service.  Vested  employees  may  retire  at  age  50  and  five  years  of 
service  but  will  receive  reduced  benefits. 

Covered  employees  are  required  by  State  statute  to  contribute  7.044  percent  of  their 
salary  to  the  plan.  The  College  is  similarly  required  by  State  law  to  contribute  7.459 
percent  (1993)  and  7.47  percent  (1994)  of  covered  payroll.  Whether  the  State  of 
Montana  or  the  local  government  employers  are  ultimately  responsible  for  any 
underfunding  of  TRS  is  unclear  in  State  law. 
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FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


3.      Retirement  plans  -  Continued 
TRS  -  Continued 


The  College's  contribution  requirement  for  the  year  ended  June  30,  1994,  was 
$286,926  which  consisted  of  $136,566  from  employees  and  $151,399  from  the 
College.  Employees  also  contributed  an  additional  $34,353  to  the  fund.  The  payroll 
for  employees  covered  by  TRS  for  the  year  ended  June  30,  1994,  was  $1,938,763. 
The  College's  contributions  represent  less  than  1%  of  the  total  plan. 

The  College's  contribution  requirement  for  the  year  ended  June  30,  1993,  was 
$256,955  which  consisted  of  $117,352  from  employees  and  $124,267  from  the 
College.  Employees  also  contributed  an  additional  $16,960  to  the  fund.  The  payroll 
for  employees  covered  by  TRS  for  the  year  ended  June  30,  1993,  was  $1,665,999. 
The  College's  contributions  represent  less  than  1%  of  the  total  plan. 

The  following  information  was  received  from  TRS  as  of  June  30,  1993: 

Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment 

of  present  and  future  assets  8% 

b.  Projected  salary  increases- 
inflation  6.5% 

c.  Projected  salary  increases- 
merit  None 

d.  Changes  in  post-retirement 

benefits  None 

Calculation  of  PBO: 
(All  dollar  amounts  are  in  millions) 

a.  Retirees  and  beneficiaries 
currently  receiving  benefits  & 
terminated  employees  not  yet 

receiving   benefits  $   668.3 

b.  Current  employees: 

—Accumulated  employee  contributions  439.2 

—Employer  financed  vested  424.4 

—Employer  financed  nonvested  21.1 

c.  Total  pension  benefit  obligation  $  1,553.0 

b.  Net  assets  available  for  benefits: 

-Cost  $     924.1 

-  Market  $  1,108.0 

c.  Total  unfunded  PBO  $     628.9 
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FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

3.  Retirement  Plans  -  Continued 

The  most  recent  actuarial  valuations  for  the  plans  were  completed  or  updated  as  of  June  30, 
1993.  These  valuations  were  authorized  under  Title  19  M.C.A.  The  purpose  of  the  valuation 
was  to  determine  the  financial  position,  the  normal  cost,  and  the  unfunded  accrued  liability 
based  upon  present  and  prospective  assets  and  liabilities  as  of  the  effective  dates. 

The  method  of  funding  employed  is  commonly  referred  to  as  the  entry  age  normal  cost 
method.  This  method  established  a  normal  cost  of  the  plan  as  well  as  an  unfunded  accrued 
liability.  The  normal  cost  is  the  level  percentage  of  total  salaries  required  to  fund  the 
benefits,  assuming  this  percentage  has  been  contributed  since  each  member's  entry  into  the 
plan.  The  unfunded  accrued  liability  represent  the  excess  of  the  present  value  of  total 
liabilities  over  the  present  assets  of  the  plan  and  the  present  value  of  expected  future 
contributions  for  the  normal  cost. 

In  order  to  maintain  a  plan  on  an  actuarially  sound  basis,  the  rate  of  contributions  should  be 
such  as  to  meet  the  normal  cost  in  addition  to  making  progress  towards  the  amortization  of 
the  unfunded  liability.  The  plans'  actuary  determined  that  the  retirement  systems  are  funded 
on  an  actuarially  sound  basis  as  of  the  respective  valuation  dates. 

Ten-year  historical  trend  information  pertaining  to  the  plans  can  be  obtained  from  their 
respective  offices  in  Helena,  Montana.  This  information  discussed  progress  made  in 
accumulating  sufficient  assets  to  pay  benefits  when  due. 

4.  Notes  Payable 

Notes  payable  consist  of  the  following  as  of  June  30:  1994  1993 

8%  note,  payable  annually  in  the  amount  of  $50,000 

including  interest,  maturing  in  2005,  secured  by  land.  $307.226  $329,400 

The  remaining  principal  payments  required  under  this  note  are  as  follows: 

1994  $  22,174 

1995  25,422 

1996  27,456 

1997  29,652 

1998  32,024 

1999  34,586 
Thereafter  158, 086 

329,400 
Total  Interest  Payments  160, 368 

Total  Debt  Service  Required         $489, 768 


-22- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


5.  Capital  Leases  Payable 


Lease  obligation  for  computer  system  with  monthly 
payments  including  interest  of  $3,558  through 
September,  1996. 

Lease  obligation  for  two  vans  with  monthly  payments 
including  interest  of  $982  through  July,  1994. 

Lease  obligation  for  environmental  control  system  with 
monthly  payments  including  interest  of  $1,619  through 
August,  1994.  3,197  21,263 

Lease  obligation  for  computer  system  with  monthly 
payments  including  interest  of  $8,965  through  May, 
1999.  356,718         


June  30, 

June  30, 

1994 

1993 

$  85,778 

$118,188 

973 

11,986 

Total  Capital  Leases  Payable  $446,666         $151,437 

Future  minimum  lease  payments  under  capitalized  lease  obligations  are  as  follows  at  June 
30: 

1994  $73,914 

1995  $154,503  46,916 

1996  150,282  42,698 

1997  *                           113,342  10,674 

1998  48,584 
Thereafter  44 , 537    

511,248  174,202 
Amount  representing 
imputed  interest  at 

approximately  10.5%                  (64 , 582)  (22 , 765) 

$446, 666  $151,437 

Bonds  Payable 

On  July  6,  1989,  the  College  issued  general  obligation  school  building  bonds,  series  1989, 
at  a  purchase  price  of  $6,495,000  and  an  interest  rate  of  6.4  -  9%.  The  bonds  mature 
starting  July  1,  2000  through  2009  and  are  callable  July  1,  1999.  These  bonds  were  issued 
for  the  construction  of  a  new  campus  facility.  The  bond  debt  and  related  capitalized 
expenditures  are  reflected  in  the  investment  in  plant  fund.  General  obligation  bonds 
outstanding  are  as  follows: 
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6.  Bonds  Payable  -  Continued 


Fiscal 
Year 
1992/93 


Beginning 

Outstanding 

Balance 


Additions 


$6,160,000       $   -  0 


Ending 
Outstanding 
Retired  Balance 

$185,000         $5,975,000 


Annual  debt  service  requirements  to  maturity,  including  interest  of  $4,076,381,  are  as 
follows: 


Fiscal  Year  Ending 
June  30, 
1994 
1995 
1996 
1997 
1998 
Thereafter 


$  607,380 
604,380 
608,470 
608,430 
612,305 
7.010.416 

$10.051,381 


On  July  1,  1994,  Flathead  Valley  Community  College  issued  general  obligation  bonds,  Series 
1993,  at  a  purchase  price  of  $6,515,000  and  an  interest  rate  of  2.75%  -  7.824%  to  advance 
refund  the  Series  1989  bonds  listed  above.  The  Series  1993  bonds  were  issued  at  par  and, 
after  paying  issuance  costs  of  $23,600,  the  net  proceeds  were  $6,599,456.  The  net  proceeds 
from  the  issuance  of  the  Series  1993  bonds  were  used  to  purchase  U.S.  government  securities 
and  those  securities  were  deposited  in  an  irrevocable  trust  with  an  escrow  agent  to  provide 
debt  service  payments  until  the  Series  1989  bonds  are  called  on  July  1,  1999.  The  advance 
refunding  met  the  requirements  of  an  in-substance  defeasance  and  the  term  bonds  were 
removed  from  the  College's  investment  in  plant  fund. 

As  a  result  of  the  advance  refunding,  the  College  reduced  its  total  debt  service  requirements 
by  $280,909,  which  resulted  in  an  economic  gain  (difference  between  the  present  value  of 
the  debt  service  payments  on  the  old  and  new  debt)  of  $178,807.  General  obligation  bonds 
outstanding  are  as  follows: 


Fiscal 
Year 
1993/94 


Beginning 

Outstanding 

Balance 

$     -0- 


Additions 
$6,515.000 


Retired 


Ending 
Outstanding 
Balance 


$185.000  $6.330,000 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Bonds  Payable  -  Continued 

Annual  debt  service  requirements  to  maturity,  including  interest  of  $2,848,675,  are  as 

follows: 

Fiscal  Year  Ending 
June  30, 

1995  $   600,710 

1996  600,810 

1997  599,495 

1998  602,175 

1999  613,775 
Thereafter  6 , 161,  710 

$9,178,675 

Bond  Compliance 

The  bond  resolution  contains  the  following  covenants: 

Source 

3.04  The  register  shall  keep  a  bond  register  and  record  all  transactions  of 

the  bond  issuance  and  redemption. 

4.0  The  College  will  impose  student  building  fees  and  designate  all 
moneys  collected  as  such  greater  than  $250,000  for  the  construction 
and  improvements,  etc.,  of  the  College  (annually).  These  moneys  are 
to  be  deposited  into  the  debt  service  fund. 

5.01  The  District  will  cause  taxes  to  be  levied  annually. 

5.02  The  Flathead  County  Treasurer  shall  maintain  a  debt  service  fund 
separate  and  apart  from  all  other  funds. 

6.04  Arbitrage  Rebate  -  the  College  shall  rebate  to  the  United  States 

government  at  least  once  every  five  years  an  amount  to  equal  90%  of 
the  rebate  amount  (IRS  Code  148  (F)(2).  The  College  shall  determine 
the  rebate  amount  annually  and  certify  such  amount. 

State  Law  Total  College  indebtedness  cannot  exceed  45%  of  the  taxable  valuation 

of  the  College  District  properties. 

The  College  is  in  compliance  with  all  of  the  above  covenants. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Property,  Plant  and  Equipment 

The  following  are  additions  and  deletions  to  property,  plant  and  equipment: 


Land 
Buildings 
Equipment 
Library 
Resources 


Balance 
6-30-92 

$  378,800 
7, 051, 905 
1, 541, 854 

158,782 
$9, 131,341 


Additions 

$386, 976 


30,564 


Deletions 


$417,540       $ 


Balance 
6-30-93 

$  765,776 
7, 051, 905 
1, 541, 854 

189, 346 
$9,548,881 


Land 

Buildings 

Equipment 

Library 

Resources 


Balance 
6-30-93 

$  765,776 
7, 051, 905 
1, 541, 854 

189,346 
$9,548,881 


Additions       Deletions 


$363,556 


24, 879 


$388,435       £_ 


Balance 
6-30-94 

$  765,776 
7, 051, 905 
1, 905,410 

214,225 

$9, 937, 316 


Property  Taxes 

The  College  generates  revenues  through  various  local  appropriation  mill  levies.     The 

breakdown  of  the  types  and  amounts  are  as  follows: 


Type 

Mandatory 
Adult  Education 
Voted 


Years  Ended  June  30 
1994  "  1993 


$1, 646,781 
169, 185 
388,209 

$2,204, 175 


$1,442,412 
153,486 
416, 988 

$2 , 012, 886 


Taxes  are  normally  billed  in  October  and  are  payable  50  percent  on  November  30,  and  50 
percent  on  May  30.  Property  taxes  are  maintained  and  collected  by  the  Flathead  and  Lincoln 
County  Treasurers;  the  College  records  such  revenues  when  recorded  by  the  Treasurers. 
Lincoln  County  revenues  received  (taxes  and  student  fees)  are  transferred  monthly  to  the 
Flathead  County  Treasurer. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

10.  Deficit  Fund  Balances 

The  College  had  the  following  individual  deficit  fund  balances  as  of  June  30,  1993:  Lincoln 
County  Public  Service  ($1,102);  Lincoln  County  Community  Education  ($2,397);  Flathead 
Valley  Unexpended  Plant  ($142,593);  Bookstore  Auxiliary  ($114,062);  Food  Service 
Auxiliary  ($469);  and  as  of  June  30,  1994:  Lincoln  County  Public  Service  ($453); 
Memorials  ($386);  OPI  Grants  ($535);  Flathead  Valley  Unexpended  Plant  ($124,152); 
College  Workstudy  ($713);  Bookstore  Auxiliary  ($26,579);  Food  Service  Auxiliary  ($7,062). 

1 1.  Contingent  Liabilities 

The  case  of  Talley  vs.  Flathead  Valley  Community  College  involves  civil  rights  violations 
and  a  claim  of  slander.  A  pretrial  conference  has  been  set  for  December  20,  1994  at  1 1:00 
A.M.    Trial  has  been  set  for  January  9,  1995. 

One  former  employee  has  filed  a  complaint  dated  June  28,  1994  demanding  reinstatement 
and  loss  of  wages  and  fringe  benefits. 

One  former  employee,  in  a  complaint  dated  August  18,  1992,  prays  as  follows:  "That  the 
Defendant  be  ordered  to  arbitrate  the  Plaintiffs  discharge  pursuant  to  the  Uniform 
Arbitration  Act,  awarding  the  Plaintiff  all  costs  of  such  proceedings.  Or  in  the  alternative, 
that  the  above  entitled  court  assume  jurisdiction,  and  determine  whether  the  Plaintiff  was 
discharged  without  good  cause  awarding  back  pay  and  all  costs  of  this  action  including 
attorney  fees  to  the  Plaintiff.  That  the  court  take  any  other  action  or  actions  it  deems  meet 
and  just  in  the  premises."    It  is  management's  intention  to  contest  this  case. 

A  discrimination  charge  has  been  filed  with  the  Equal  Employment  Opportunity  Commission 
in  Denver  by  a  former  part-time,  temporary  instructor  at  the  Lincoln  County  Campus  in 
Libby. 

It  is  management's  intention  to  contest  these  cases  vigorously.    As  of  June  30,  1994  no 
•    accrual  has  been  made  for  any  potential  losses  that  may  result  from  the  lawsuits  or 
complaints  filed. 

12.  1991/92  Pell  Discrepancy 

During  our  audit  conducted  for  fiscal  years  June  30,  1994  and  1993,  we  became  aware  of 
a  $1,650  discrepancy  in  the  1991/92  Pell  reconciliation.  The  1991/92  Pell  expenditures 
exceeded  the  amount  authorized  due  to  a  payment  made  to  Suzanne  R.  Marquardt  in  the 
amount  of  $1,650.  A  cell  on  the  payment  document  was  left  blank  which  forced  the  Pell 
payment  processors  to  make  on  assumption  to  use  "credit  hour"  for  the  College's  type  of 
academic  calendar.  The  student  did  receive  the  $1,650  which  ultimately  had  to  be  charged 
to  non-grant  funds. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1994  AND  1993 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

13.        Statement  of  Revenue,  Expenditures  and  Changes  in  Fund  Balances 

The  College  is  aware  of  the  required  financial  statement  titled  "Statement  of  Current  Funds 
Revenues,  Expenditures,  and  Other  Changes";  however,  for  its  reporting  purposes,  the 
College  has  combined  this  financial  information  with  the  required  statement  titled  "Statement 
of  Changes  in  Fund  Balances"  and  has  reported  the  combined  information  under  the 
statement  titled  "Statement  of  Revenue,  Expenditures  and  Changes  in  Fund  Balances." 


14.        Total  Columns  on  Combined  Statements 

Total  columns  on  the  Combined  Statements  are  captioned  "Memorandum  Only"  to  indicate 
that  they  are  presented  only  to  facilitate  financial  analysis.  Data  in  these  columns  do  not 
present  financial  position  or  changes  in  fund  balances  in  conformity  with  generally  accepted 
accounting  principles.  Neither  is  such  data  comparable  to  a  consolidation.  Interfund 
eliminations  have  not  been  made  in  the  aggregation  of  this  data. 


-28- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 

JUNE  30,  1994 


ASSETS 


Equity  Pooled  Cash 
Petty  Cash 

Receivables  -  Tuition 
Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 
Receivables  -  Other 
Prepaid  Expenses 

Total  Assets 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

Total 

$1 ,072,083 

$52,518 

$1,124,601 

800 

2,200 

3,000 

131,373 

14,564 

145,937 

(20,986) 

(20,986) 

1 55,648 

43,120 

198,768 

21 ,489 

25,454 

46,943 

24,365 

24,365 

$1 ,384,772 

$137,856 

$1 ,522,628 

LIABILITIES  &  FUND  BALANCE 


Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance 

Total  Liabilities  &  Fund  Balance 


$153,609 

$32,530 

$186,139 

106,229 

106,229 

63,864 

1 1 ,475 

75,339 

367,117 

20,539 

387,656 

693,953 

73,312 

767,265 

$1 ,384,772 

$137,856 

$1 ,522,628 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

GENERAL  OPERATING  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30.  1994 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 
State  Appropriations 
Local  Appropriations 
Other  Revenues 
Interest 

Total  Revenue  and  Other  Additions 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

TOTAL 

$1,081,636 

$134,286 

$1,215,922 

2,031,710 

255,739 

2,287,449 

1 ,481 ,073 

165,708 

1,646,781 

59,698 

11,631 

71,329 

41,865 

41 ,865 

4,695,982 

567,364 

5,263,346 

EXPENDITURES  A'       TTHER  DEDUCTIONS 


Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 


2,006,056 

226,323 

2,232,379 

65,340 

65,340 

446,719 

185,446 

632,165 

539,433 

55,693 

595,126 

921,826 

921,826 

407,572 

38,418 

445,990 

140,146 

13,067 

153,213 

4,527,092 

518,947 

5,046,039 

TRANSFERS  AMONG  FUNDS 


Transfers  In  (Out) 


(29,346) 


(31 ,090)  (60,436) 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 


139,544  17,327  156,871 

554,409  55,985  610,394 


Fund  Balance  -  Endi 


$693,953 


$73,312        $767,265 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  DESIGNATED  FUNDS 

JUNE  30,  1994 


Flathead 

Valley 

Public 

Service 

Flathead 

Valley 

Lab 

Fees 

Lincoln 

County 

Lab 

Fees 

Designated 
Recharge 

Lincoln 
County 
Public 
Service 

Total 

ASSETS 

$39,737 

300 

$15,916 
9,699 

$9,504 
65 

$27,888 
325 

$171 

Equity  in  Pooled  Cash 
Receivable  -  Tuition 
Receivables  -  Other 

$93,045 

10,064 

496 

TOTAL  ASSETS 

$40,037 

$25,615 

$9L569 

$28,213 

$171 

$103,605 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenue 
Fund  Balance  (Deficit) 

$31 ,930 
8,107 

$6,321 

13,452 

5,842 

$1 ,088 

408 

8,073 

$63 
28,150 

$614 
10 

(453) 

$614 
39,412 
13,860 
49,719 

TOTAL  LIABILITIES  &  FUND  BALANCE 

$40,037 

$25,615 

$9,569 

$28,213 

$171 

$103,605 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

DESIGNATED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30.  1994 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

Private  gifts,  grants,  &  contracts 

Investment  Income 

Other  Revenues 

Total  Revenue  and  Other  Additions 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Institutional  Support 

Total  Expenditures  and  Other 
Deductions 


Flathead 
Valley 
Public 
Service 

Flathead 

Valley 

Lab 

Fees 

Lincoln 

County 

Lab 

Fees 

Designated 
Recharge 

Lincoln 
County 
Public 
Service 

Total 

$229,373 
5,000 

6,596 

$54,045 

$5,472 

$127 
27,380 

$1,738 

$290,628 

5,000 

127 

33,976 

240,969 

54,045 

5,472 

27,507 

1,738 

329,731 

250,196 

56,665 
2,218 

3,987 

35,579 

1,089 

60,652 

251,285 

2,218 

35,579 

250,196 

58,883 

3,987 

35,579 

1,089 

349,734 

TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(9,227) 


(8,601) 


(4,838) 


1,485 


(16,673) 


649 


(8,601) 


(28,604) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


17,334 

10,680 

6,588 

44,823 

(1.102) 

78,323 

$8,107 

$5,842 

$8,073 

$28,150 

($453) 

$49,719 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  AUXILIARY  FUNDS 

JUNE  30,  1994 


ASSETS 

BOOKSTORE 

$400 

8,134 

136,378 

59,823 

FOOD 
SERVICE 

TOTAL 

Petty  Cash 

Receivables  -  Other 

Inventory 

Credit  Memo  Receivable 

$400 

8,134 

136,378 

59,823 

$204,735 

$0 

$204,735 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Fund  Balance  (Deficit) 

$225,272 
6,042 
(26,579) 

$7,062 
(7,062) 

$232,334 
6,042 
(33,641) 

$204,735 

$0 

$204,735 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND 

CHANGES  IN  FUND  BALANCE 

AUXILIARY  FUND 

FISCAL  YEAR  ENDED  JUNE  30,  1994 

Food 

Bookstore Service Total 

REVENUES  AND  OTHER  ADDITIONS 

Auxiliary  enterprise  sales  &  services  $437,834  $4,990  $442,824 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Auxiliary  enterprise  expenditures  350,351 1 1 ,583 361,934 

Net  Increase  (Decrease)  in 
Fund  Balance  87,483  (6,593)  80,890 

Fund  Balance  -  Beginning  (114,062) (469)  (114,531) 

Fund  Balance  -  Ending  ($26,579)  ($7,062)  ($33,641) 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 

JUNE  30,  1994 


ASSETS 


Equity  in  Pooled  Cash 
Receivables  -  Taxes 
Receivables  -  Tuition 
Allowance  for  Doubtful  Accounts 
Certificate  of  Deposit 

Total  Assets 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenue 
Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


Flathead 

Lincoln 

Valley 

County 

Debt 

Unexpended 

Unexpended 

Service 

Plant 

Plant 

Fund 

Total 

$101,078 

$371 ,056 

$472,134 

45,398 

45,398 

$9,430 

2,593 

12.023 

(2,857) 

(2,857) 

8,514 

8,514 

$15,087        $103,671 


$416,454 


$59,495 
48,136 
31 ,608 

(124,152) 


$6,090 

5,416 

92,165 


$416,454 


$15,087        $103,671 


$416,454 


$535,212 


$59,495 
54,226 
37,024 

384,467 


$535,212 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES.  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

UNEXPENDED  PLANT  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1994 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

Local  Appropriations 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Other  Revenues 

Total  Revenue  and  Other  Additions 


Flathead 

Lincoln 

Valley 

County 

Debt 

Unexpended 

Unexpended 

Service 

Plant 

Plant 

Fund 

Total 

$434,965 

$57,869 

$492,834 

$388,209 

388,209 

6,876 

6,876 

3,053 

26,309 

29,362 

2,483 

2,483 

444,324 

60,922 

414,518 

919,764 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Operation  and  Maintenance 
of  Plant 
Principal 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


205,160 


205,160 


55,168 


55,168 


185,000 
407,667 


592,667 


260,328 
185,000 
407,667 


852,995 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(220,723) 


18,441 


5,754 


250,000     29,277 


71,851      96,046 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


(142,593)  86,411 344,603  288,421 

($124,152)         $92,165  $416,454        $384,467. 


See  accompanying  Independent  Auditors'  Report 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 

JUNE  30,  1994 


ASSETS 


Student         Sponsored                                Scholarship        College 
Clubs  Programs Library Fund  Work  Study         Total 


Equity  in  Pooled  Cash 
Receivables  -  Tuition 
Receivables  -  Other 


$25,517 

4,833 

132 


$623 


$19,179 


$1 ,339 


$45,319 
4,833 
1,471 


LIABILITIES  &  FUND  BALANCE 


$30,482 


$1 ,339 


$623 


$19,179 


$0 


$51,623 


Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance  (Deficit) 


$187 

6,413 

23,882 


$789 
420 

130 


$623 


$19,179 


$713 

$1,502 

607 

6,413 

(713) 

43,101 

$30,482 


$1 ,339 


$623 


$19,179 


$0  $51 ,623 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 

JUNE  30,  1993 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 

Receivables  -  Tuition 
Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 
Receivables  -  Other 
Prepaid  Expenses 

Total  Assets 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

Total 

$887,790 

$27,073 

$914,863 

800 

800 

108,436 

9,471 

117,907 

(26,456) 

(26,456) 

143,331 

32,957 

176,288 

7,221 

19,996 

27,217 

23,375 

23,375 

$1,144,497 

$89,497 

$1,233,994 

LIABILITIES  &  FUND  BALANCE 


Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance 

Total  Liabilities  &  Fund  Balance 


$116,216 

$675 

$116,891 

74,863 

74,863 

67,977 

930 

68,907 

331,032 

31,907 

362,939 

554,409 

55,985 

610,394 

$1,144,497 

$89,497 

$1,233,994 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

GENERAL  OPERATING  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1993 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
State  Appropriations 
Local  Appropriations 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 

TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Fund  Balance  -  Ending 


Flathead 

Valley 

General 

Operating 

Lincoln 

County 

General 

Operating 

Total 

$900,179 

1 ,895,376 

1,260,413 

82,107 

$112,043 

201 ,269 

181,999 

5,407 

$1,012,222 

2,096,645 

1,442,412 

87,514 

4,138,075 

500,718 

4,638,793 

1,707,368 

52,925 

396,107 

473,355 

688,625 

410,154 
133,298 

145,737 

130,362 

85,972 

358 

53,617 
12,158 

1,853,105 

52,925 

526,469 

559,327 

688,983 

463,771 
145,456 

3,861,832 

428,204 

4,290,036 

(54,249) 


(20,502)    (74,751) 


221,994      52,012    274,006 
332,415       3,973    336,388 


$554,409 


$55,985        $610,394 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  AUXILIARY  FUNDS 

JUNE  30,  1993 


BOOKSTORE     FOOD  SERVICE 


TOTAL 


ASSETS 

$600 

816 

163,882 

16,517 

Petty  Cash 
Receivables  -  Other 
Bookstore  Inventory 
Credit  Memo  Receivable 

$600 

816 

163,882 

16,517 

$181,815 

$0 

$181,815 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Fund  Balance  (Deficit) 

$218,072 
77,805 
(114,062) 

$469 
(469) 

$218,541 
77,805 
(114,531) 

$181,815 

$0 

$181,815 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND  CHANGES  IN  FUND  BALANCE 

AUXILIARY  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1993 


REVENUES  AND  OTHER  ADDITIONS 

Auxilary  Enterprise  Sales  &  Services 

Total  Revenue 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Auxiliary  Enterprise  Expenditures 

Total  Expenditures 

Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Fund  Balance  -  Ending 


Bookstore 

Food 
Service 

Total 

$418,440 

$3,313 

$421,753 

418,440 

3,313 

421,753 

496,376 


496,376 

(77,936) 
(36,126) 


3,782  500,158 


3,782 


(469) 


500,158 

(78,405) 
(36,126) 


($114,062) 


($469)         ($114,531) 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 

JUNE  30,  1993 


ASSETS 


Flathead 

Lincoln 

Valley 

County 

Debt 

Unexpended 

Unexpended 

Sen/ice 

Plant 

Plant 

Fund 

Total 


Equity  in  Pooled  Cash 

$86,745 

$297,518 

$384,263 

Certificate  of  Deposit    . 

$6,895 

6,895 

Receivables  -  Taxes 

47,085 

47,085 

Receivables  -  Tuition 

1 1 ,568 

1,130 

12,698 

Allowance  for  Doubtful  Accounts 

(2,857) 

(2,857) 

Total  Assets 

$15,606 

$87,875 

$344,603 

$448,084 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 

$114,466 

$114,466 

Accounts  Payable 

14,925 

$1,025 

15,950 

Deferred  Revenue 

28,808 

439 

29,247 

Fund  Balance  (Deficit) 

(142,593) 

86,411 

$344,603 

288,421 

Total  Liabilities  &  Fund  Balance 

$15,606 

$87,875 

$344,603 

$448,084 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

UNEXPENDED  PLANT  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30.  1993 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 

Local  Appropriations 

Private  gifts,  grants,  &  contracts 

Investment  Income 

Other  Revenues 

Total  Revenue  and  Other  Additions 


Flathead 

Lincoln 

Valley 

County 

Debt 

Unexpended 

Unexpended 

Service 

Plant 

Plant 

Fund 

Total 

$388,526 

$53,297 

$441 ,823 

$416,988 

416,988 

6,876 

6,876 

11,927 

2,663 

11,110 

25,700 

191 

150 

341 

407,520 

56,110 

428,098 

891,728 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Operation  and  Maintenance 
of  Plant 
Principal 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 

TRANSFERS  AMONG  FUNDS 


72,806 


72,806 


9,934 


9,934 


185,000 
424,030 


609,030 


82,740 
185,000 
424,030 


691,770 


Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(228,332) 


106,382  46,176 


250,000  21,668 


69,068  221,626 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


(248,975)  40,235  275,535  66,795 

($142,593)  $86,411  $344,603         $288,421 


See  accompanying  Independent  Auditors'  Report 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 

JUNE  30,  1993 


ASSETS 


Student            Sponsored 
Clubs Programs 


Equity  in  Pooled  Cash 
Receivables  -  Tuition 
Receivables  -  Other 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance 


$25,394 
455 


$25,849 


$1,716 

1,540 

22,593 


$25,849 


See  accompanying  Independent  Auditors'  Report. 


Scholarship 
Library Fund 


Total 


$4,728 


$13,240      $7,940     $46,574 

455 
4,728 


$4,728     $13,240 $7,940     $51 ,757 


$1 ,264 


3,464 


$13,240 


$7,940 


$1,264 
1,716 
1,540 

47,237 


$4,728 


$13,240 


$7,940 


$51 ,757 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES.  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

AGENCY  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30.  1993 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 


Instruction 
Academic  Support 
Student  Services 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


Student         Sponsored                             Scholarship        College 
Clubs  Programs Library Funds         Work  Study         Total 


$23,329 

$23,329 

600 

$77,618 

$263 

$15,852 

$2,437 

96,770 

484 

192 

676 

$17,902 

2,637 

20,539 

41,831 


35,753 


35,753 


100 


6,178 


80,255 


747 


16,044 


75,752 
126 


12,522 


75,878 


12,522 


315 


4,377 


747 


3,837 


2,437        141,314 


75,752 

126 

35,753 

2,437  14,959 


2,437        1 26,590 


415 


15,139 


16,415 

(913) 

12,493 

4,103 

0 

32,098 

$22,593 

$3,464 

$13,240 

$7,940 

$0 

$47,237 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
SCHEDULE  OF  FULL  TIME  STUDENT  EQUIVALENTS  (FTE) 

Fiscal  Year  Ended: 

June  30  June  30 

1993  1994 


FTEs  Reported: 


180 

143 

1,127 

1,088 

1,123 

1,105 

Summer  Semester 
Fall  Semester 
Spring  Semester 


FTE  earned  (total  divided  by  2)  1,215  1,168 


See  accompanying  Independent  Auditors'  Report. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phone  <406)  7271798 

Telefax  (406)  727-7423 


INDEPENDENT  AUDITORS' 
REPORT  ON  SCHEDULES  OF  FEDERAL  AWARDS 


Board  of  Directors 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell, 
Montana  as  of  and  for  the  years  ended  June  30,  1994  and  1993,  and  have  issued  our  report 
thereon  dated  October  1 1,  1994.  These  financial  statements  are  the  responsibility  of  the  College's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on 
our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards  and  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions 
of  Office  of  Management  and  Budget  Circular  A-133,  "Audits  of  Institutions  of  Higher  Education 
and  Other  Nonprofit  Organizations."  Those  standards  and  OMB  Circular  A-133  require  that  we 
plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  basic  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  basic  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  of 
Flathead  Valley  Community  College  taken  as  a  whole.  The  accompanying  schedules  of  federal 
awards  is  presented  for  purposes  of  additional  analysis  and  are  not  a  required  part  of  the  basic 
financial  statements.  The  information  in  the  schedules  has  been  subjected  to  the  auditing 
procedures  applied  in  the  audit  of  the  basic  financial  statements  and,  in  our  opinion,  is  fairly 
presented  in  all  material  respects  in  relation  to  the  basic  financial  statements  taken  as  a  whole. 


Qoubn  Sue.  &"  Gomhonu 


Great  Falls,  Montana 
October  11,  1994 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101   •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

SCHEDULE  OF  FEDERAL  AWARDS 

JUNE  30,  1994 


Grant/ Program 


CFDA 
No. 


Project 
Number 


Award 
Amount 


Expenditures 


MAJOR  PROGRAMS 

U.S.  DEPARTMENT  OF  EDUCATION 

Direct  Programs 

Student  Support  Services 

Student  Support  Services 

Upward  Bound 

Pell  Grant 

SEOG 

College  Work  Study 

Pell  Grant  Admin 

Total  Direct  Programs 


Passed  Through  State  of  Montana 
Board  of  Regents 

Vocational  Education -FVCC  Handicapped  84.048 

Vocational  Education -Disadvantaged  LCC  84.048 
Vocational  Education -Computer  Training  Curriculum  84.048 

Vocational  Education -Disadvantaged  Student  84.048 

Vocational  Education- Employment  Equity  84.048 

Vocational  Education -Displaced  Homemaker  84.048 

Total  Pass  Through  Funds 

TOTAL  MAJOR  PROGRAMS 


84.042 

PO42A00410- 

-92 

183,297 

$33,592.36 

84.042 

P042A30733 

188,213 

172,986.94 

84.047 

P047A20428- 

93 

200,000 

117,909.37 

84.063 

P063P33839 

887,125 

904,817.98 

84.007 

P007A12416 

36,827 

40,512.00 

84.003 

P033A32416 

36,851 

33,165.44 

84.063 

4E002276 

2,540 

2,540.00 
1,305,524.09 

FVCCLA-  92/94 

70,566 

19,539.52 

FVCCLA-92/94 

70,566 

25,842.85 

94-SL001 

42,922 

42,922.00 

FVCCLA  92/94 

70,556 

22,711.72 

94-GE007 

15,029 

13,868.12 

94-SP012 

33,447 

31,913.04 

156,797.25 


1,462,321.34 


OTHER  FEDERAL  AWARDS 

U.S.  DEPARTMENT  OF  EDUCATION 

Direct  Programs 
Upward  Bound 

Total  Direct  Programs 

Passed  Through  State  of  Montana 

Department  of  Commerce 

Small  Business  Development  Center 

Office  of  Public  Instruction 

Social  &  Rehabilitation  Services  Grant 

Adult  Basic  Education  -  Assessment  Training 

Adult  Basic  Education 

Montana  University  System 
SSIG 


84.067 


59.037 


84.002 
84.002 
84.002 


84.069 

Total  Pass  Through  Funds-U.S.  Department  of  Education 

U.S.  DEPARTMENT  OF  AGRICULTURE 

Passed  Through  State  of  Montana 

Office  of  Public  Instruction 

Summer  Food  Service  10.559 

Total  Pass  Through  Funds-U.S.  Department  of  Agriculture 

TOTAL  OTHER  FEDERAL  AWARDS 

TOTAL  FEDERAL  AWARDS 


P047A20428 


94-51-0009 


N/A 
N/A 
93-56-5802-15 


N/A 


N/A 


200,000 


2,518 


77,685.21 


77,685.21 


30,000 

30,000.00 

6,271 

1,203.61 

15,000 

9,151.49 

54,231 

54,231.00 

11,315 

10,765.00 

105,351.10 

2,517.79 


2,517.79 


185,554.10 


$1,647,875.44 


See  accompanying  Independent  Auditors'  Report  on  Schedule  of  Federal  Awards. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

SCHEDULE  OF  FEDERAL  AWARDS 

JUNE  30,  1993 


Grant/Program 


CFDA 
No. 


Project 
Number 


Award 
Amount 


Expenditures 


MAJOR  PROGRAMS 

U.S.  Department  of  Education 

Direct  Programs 

A. R.C. -Initiative 

A.R.C. 

A. R.C. 

Pell  -  Admin 

Pell 

College  Workstudy 

SEOG 


Total  Direct  Programs 

Passed  Through  State  of  Montana 
Board  of  Regents 
Vocational  Education- 
Vocational  Education- 
Vocational  Education- 
Vocational  Education - 
Vocational  Education- 
Vocational  Education- 


Disadvantaged  Handicap 
Disadvantaged  LCC 
Displaced  Homemaker 
Employment  Equity 
Disadvantaged  Student 
Curriculum  Development 


Total  Pass  Through  Funds 
TOTAL  MAJOR  PROGRAMS 


84.042 

PO42A00410- 

91 

$34,538 

$9,747.31 

84.042 

PO42A00410- 

91 

133,693 

16,542.93 

84.042 

PO42A00410- 

92 

183,297 

142,308.78 

84.063 

P063P1 23839 

3,440 

3,440.00 

84.063 

P063P1 23839 

1,047,458 

1,037,351.69 

84.033 

P033A22416 

36,004 

32,404.00 

84.007 

P007A22416 

37,378 

37,378.00 
1,279,172.71 

84.048 

FVCCLA- 92/94 

70,843 

17,426.79 

84.048 

FVCCLA- 92/94 

70,843 

26,023.04 

84.048 

93-SP009 

34,325 

29,408.14 

84.048 

93-GE005 

19,133 

15,655.98 

84.048 

FVCCLA -92/94 

70,843 

24,560.92 

84.048 

93-CD001 

58,475 

57,810.56 

170,885.43 


1,450,058.14 


OTHER  FEDERAL  AWARDS 
U.S.  Department  of  Education 

Direct  Programs 
Upward  Bound 
VEOP 

Total  Direct  Programs 

Passed  Through  State  of  Montana 
Department  of  Commerce 
Small  Business  Development 
Small  Business  Development 

Board  of  Regents 
Student  Incentive  Grants 

Office  of  Public  Instruction: 
Adult  Basic  Education 

Total  Pass  Through  Funds 

TOTAL  OTHER  FEDERAL  AWARDS 

TOTAL  FEDERAL  AWARDS 


84.047 
84.064 


P017A20428 
P064A20428 


200,000  65,228.26 

1,000  1,000  00 


66,228.26 


59.037 

92-51-0019 

15,000 

15,000.00 

59.037 

93-51-0019 

15,000 

12,393.67 

84.069 

N/A 

26,203 

26,203.00 

84.002 

93-56-5802-15 

59,638 

56,037.64 

109,634.31 

175,862.57 

$1,625,920.71 

See  accompanying  Independent  Auditors'  Report  on  Schedule  of  Federal  Awards. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phon*  W*)  7271798 

Telefax  (406)  727-7423 


INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE 

WITH  GENERAL  REQUIREMENTS  APPLICABLE  TO  FEDERAL 

FINANCIAL  ASSISTANCE  PROGRAMS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell, 
Montana,  as  of  and  for  the  years  ended  June  30,  1994  and  1993,  and  have  issued  our  report 
thereon  dated  October  11,1 994. 

We  have  applied  procedures  to  test  Flathead  Valley  Community  College's  compliance  with  the 
following  requirements  applicable  to  its  federal  financial  assistance  programs,  which  are  identified 
in  the  Schedule  of  Federal  Awards,  for  the  years  ended  June  30,  1994  and  1993: 

Political  Activity 
Civil  Rights 
Cash  Management 
Federal  Financial  Reports 
Drug  Free  Workplace  Act 
Allowable  Costs/Cost  Principles 
Administrative  Requirements 

Our  procedures  were  limited  to  the  applicable  procedures  described  in  the  Office  of  Management 
and  Budget's  "Compliance  Supplement  for  Single  Audits  of  State  and  Local  Governments."  Our 
procedures  were  substantially  less  in  scope  than  an  audit,  the  objective  of  which  is  the  expression 
of  an  opinion  on  the  College's  compliance  with  the  requirements  listed  in  the  preceding 
paragraph.    Accordingly,  we  do  not  express  such  an  opinion. 

With  respect  to  the  items  tested,  the  results  of  our  procedures  disclosed  no  material  instances  of 
noncompliance  with  the  requirements  listed  in  the  second  paragraph  of  this  report.  With  respect 
to  items  not  tested,  nothing  came  to  our  attention  that  caused  us  to  believe  that  Flathead  Valley 
Community  College  has  not  complied,  in  all  material  respects,  with  those  requirements.  Also, 
the  results  of  our  procedures  did  not  disclose  any  immaterial  instances  of  noncompliance  with 
those  requirements. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101   •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Independent  Auditors'  Report  on  Compliance 
With  General  Requirements  Applicable  to 
Federal  Financial  Assistance  Programs 

Page  2 


This  report  is  intended  for  the  information  of  the  College's  Board  of  Trustees,  management,  the 
state  of  Montana  and  appropriate  federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Great  Falls,  Montana 
October  11,  1994 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phone  <406)  7271798 

Telefax  (406)  727-7423 

INDEPENDENT  AUDITORS'  REPORT  ON 

COMPLIANCE  WITH  SPECIFIC  REQUIREMENTS  APPLICABLE  TO 

MAJOR  FEDERAL  AWARDS  PROGRAMS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell. 
Montana  as  of  and  for  the  years  ended  June  30.  1994  and  1993,  and  have  issued  our  report 
thereon  dated  October  11,  1994. 

We  have  also  audited  Flathead  Valley  Community  College's  compliance  with  the  requirements 
governing  types  of  services  allowed  or  unallowed;  eligibility;  matching;  level  of  effort,  or 
earmarking;  reporting;  claims  for  advances  and  reimbursements;  and  amounts  claimed  or  used  for 
matching  that  are  applicable  to  each  of  its  major  federal  awards  programs,  which  are  identified 
in  the  accompanying  Schedule  of  Federal  Awards,  for  the  years  ended  June  30,  1994  and  1993. 
The  management  of  Flathead  Valley  Community  College  is  responsible  for  the  College's 
compliance  with  those  requirements.  Our  responsibility  is  to  express  an  opinion  on  compliance 
with  those  requirements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  Office  of 
Management  and  Budget  Circular  A-133,  "Audits  of  Institutions  of  Higher  Education  and  Other 
Nonprofit  Institutions.  Those  standards  and  OMB  Circular  A-133  require  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether  material  noncompliance  with  the 
requirements  referred  to  above  occurred.  An  audit  includes  examining,  on  a  test  basis,  evidence 
about  Flathead  Valley  Community  College's  compliance  with  those  requirements.  We  believe 
that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

The  results  of  our  audit  procedures  did  not  disclose  any  immaterial  instances  of  noncompliance 
with  the  requirements  referred  to  above. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101   •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Flathead  Valley  Community  College 

Independent  Auditors'  Report  on  Compliance  with 

Specific  Requirements  Applicable  to  Major 

Federal  Awards  Programs 
Page  2 


In  our  opinion,  Flathead  Valley  Community  College  complied  in  all  material  respects,  with  the 
requirements  governing  types  of  services  allowed  or  unallowed;  eligibility;  matching;  level  of 
effort,  or  earmarking;  reporting;  claims  for  advances  or  reimbursements;  and  amounts  claimed 
or  used  for  matching  that  are  applicable  to  each  of  its  major  federal  award  programs  for  the  years 
ended  June  30,  1994  and  1993. 

This  report  is  intended  for  the  information  of  the  College's  Board  of  Trustees,  management,  the 
state  of  Montana  and  appropriate  federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Qoizhh  Sue.  &  Comhanij 


Great  Falls,  Montana 
October  11,  1994 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phone  <406)  727-1798 

Telefax  (406)  727-7423 


INDEPENDENT  AUDITORS  REPORT  ON 

COMPLIANCE  WITH  SPECIFIC  REQUIREMENTS  APPLICABLE  TO 

NONMAJOR  FEDERAL  AWARDS  PROGRAM  TRANSACTIONS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 


We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell, 
Montana,  as  of  and  for  the  years  ended  June  30,  1994  and  1993.  and  have  issued  our  report 
thereon  dated  October  11.  1994. 

In  connection  with  our  audit  of  the  basic  financial  statements  of  Flathead  Valley  Community 
College  and  with  our  consideration  of  the  College's  control  structure  used  to  administer  federal 
awards,  as  required  by  Office  of  Management  and  Budget  Circular  A- 133.  "Audits  of  Institutions 
of  Higher  Education  and  Other  Nonprofit  Institutions."  we  selected  certain  transactions  applicable 
to  certain  nonmajor  programs  for  the  years  ended  June  30,  1994  and  1993. 

As  required  by  Circular  A- 133,  we  have  performed  auditing  procedures  to  test  compliance  with 
the  requirements  governing  types  of  services  allowed  or  unallowed:  eligibility;  special  tests  and 
provisions  that  are  applicable  to  those  transactions.  Our  procedures  were  substantially  less  in 
scope  than  an  audit,  the  objective  of  which  is  the  expression  of  an  opinion  on  the  College's 
compliance  with  these  requirements.    Accordingly,  we  do  not  express  such  an  opinion. 

With  respect  to  the  items  tested,  the  results  of  those  procedures  disclosed  no  material  instances 
on  noncompliance  with  the  requirements  listed  in  the  preceding  paragraph.  With  respect  to  items 
not  tested,  nothing  came  to  our  attention  that  caused  us  to  believe  that  Flathead  Valley 
Community  College  had  not  complied,  in  all  material  respects,  with  those  requirements.  Also, 
the  results  of  our  procedures  did  not  disclose  any  immaterial  instances  of  noncompliance  with 
those  requirements. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101   •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Independent  Auditor's  Report  on 
Compliance  with  Specific  Requirements 
Applicable  to  Nonmajor  Federal 
Award  Program  Transactions 

Page  2 


This  report  is  intended  for  the  information  of  the  College's  Board  of  Trustees,  management,  the 
state  of  Montana  and  appropriate  federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Great  Falls,  Montana 
October  11,  1994 
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Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Ph<>ne  (406)  727-1798 

Telefax  (406)  727-7423 


INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE 
IN  ACCORDANCE  WITH  GOVERNMENT  AUDITING  STANDARDS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell. 
Montana  as  of  and  for  the  years  ended  June  30.  1994  and  1993,  and  have  issued  our  report 
thereon  dated  October  11,1 994. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States.  Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  basic 
financial  statements  are  free  of  material  misstatement. 

Compliance  with  laws,  regulations,  contracts,  and  grants  applicable  to  Flathead  Valley 
Community  College  is  the  responsibility  of  the  College's  management.  As  part  of  obtaining 
reasonable  assurance  about  whether  the  basic  financial  statements  are  free  of  material 
misstatement,  we  performed  tests  of  the  College's  compliance  with  certain  provisions  of  laws, 
regulations,  contracts,  and  grant  agreements.  However,  the  objective  of  our  audit  was  not  to 
provide  an  opinion  on  overall  compliance  with  such  provisions.  Accordingly,  we  do  not  express 
such  an  opinion. 

Reportable  noncompliance  findings  consist  of  irregularities  and  illegal  acts  that  are  not  clearly 
inconsequential  and  instances  of  other  noncompliance  that  are  material  to  the  financial  statements. 
Irregularities  are  intentional  misstatements  or  omissions  of  amounts  or  disclosures  in  financial 
statements.  Illegal  acts  are  violations  of  laws  and  regulations.  Instances  of  other  noncompliance 
include  failures  to  follow  requirements  or  violations  of  prohibitions  contained  in  contracts  or 
grant  agreements  that  cause  us  to  conclude  that  the  aggregation  of  the  misstatements  resulting 
from  those  failures  or  violations  is  material  to  the  financial  statements.  The  results  of  our  tests 
of  compliance  disclosed  no  reportable  noncompliance  findings.  Also,  we  noted  no  immaterial 
instances  of  noncompliance. 
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Flathead  Valley  Community  College 
Independent  Auditors'  Report  on  Compliance 
in  Accordance  with  Government  Auditing  Standards 
Page  2 


This  report  is  intended  for  the  information  of  the  College's  Board  of  Trustees  and  management, 
the  State  of  Montana,  and  appropriate  federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Qotzbk  Sue.  &  Comfiany 


Great  Falls,  Montana 
October  11,  1994 
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INDEPENDENT  AUDITORS'  REPORT 

ON  INTERNAL  CONTROL  STRUCTURE  IN 

ACCORDANCE  WITH  OMB  CIRCULAR  A-133 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College,  Kalispell, 
Montana  for  the  years  ended  June  30,  1994  and  1993,  and  have  issued  our  report  thereon  dated 
October  1 1,  1994.  We  have  also  audited  the  College's  compliance  with  requirements  applicable 
to  major  programs  and  have  issued  our  report  thereon  dated  October  1 1,  1994. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions 
of  Office  of  Management  and  Budget  Circular  A-133,  "Audits  of  Institutions  of  Higher  Education 
and  Other  Nonprofit  Institutions."  Those  standards  and  OMB  Circular  A-133  require  that  we  plan 
and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  basic  financial  statements 
are  free  of  material  misstatement  and  about  whether  the  College  complied  with  laws  and 
regulations,  noncompliance  with  which  would  be  material  to  a  major  federal  award  program. 

In  planning  and  performing  our  audit  of  the  basic  financial  statements  of  Flathead  Valley 
Community  College  for  the  years  ended  June  30,  1994  and  1993,  we  considered  its  internal 
control  structure  in  order  to  determine  the  auditing  procedures  for  the  purpose  of  expressing  our 
opinions  on  the  basic  financial  statements  and  on  its  compliance  with  requirements  applicable  to 
major  programs  and  not  to  report  on  the  internal  control  structure  in  accordance  with  OMB 
Circular  A-133.  This  report  addresses  our  consideration  of  internal  control  policies  and 
procedures  relevant  to  compliance  with  requirements  applicable  to  federal  award  programs.  We 
have  addressed  internal  control  structure  policies  and  procedures  relevant  to  our  audit  of  the  basic 
financial  statements  in  a  separate  report  dated  October  11,  1994. 
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Flathead  Valley  Community  College 
Independent  Auditors'  Report 

on  Internal  Control  Structure  in 

Accordance  with  OMB  Circular  A-133 
Page  2 

The  management  of  Flathead  Valley  Community  College  is  responsible  for  establishing  and 
maintaining  an  internal  control  structure.  In  fulfilling  this  responsibility,  estimates  and  judgments 
by  management  are  required  to  assess  the  expected  benefits  and  related  costs  of  internal  control 
structure  policies  and  procedures.  The  objectives  of  an  internal  control  structure  are  to  provide 
management  with  reasonable,  but  not  absolute,  assurance  that  assets  are  safeguarded  against  loss 
from  unauthorized  use  or  disposition,  that  transactions  are  executed  in  accordance  with 
management's  authorization  and  recorded  properly  to  permit  the  preparation  of  basic  financial 
statements  in  accordance  with  generally  accepted  accounting  principles,  and  that  federal  awards 
are  managed  in  compliance  with  applicable  laws  and  regulations.  Because  of  inherent  limitations 
in  any  internal  control  structure,  errors,  irregularities,  or  instances  of  noncompliance  may 
nevertheless  occur  and  not  be  detected.  Also,  projection  of  any  evaluation  of  the  structure  to 
future  periods  is  subject  to  the  risk  that  procedures  may  become  inadequate  because  of  changes 
in  conditions  or  that  the  effectiveness  of  the  design  and  operation  of  policies  and  procedures  may 
deteriorate. 

For  the  purpose  of  this  report,  we  have  classified  the  significant  internal  control  structure  policies 
and  procedures  in  the  following  categories: 

Accounting  Applications 
Cash 

Program  service  fees,  revenue,  and  receivables 
Expenses  for  program  and  supporting  services  and  accounts  payable 
Payroll  and  related  liabilities 
Property  and  equipment 
Governmental  award  programs  and  compliance  with  requirements 

General  Requirements 
Political  activity 
Civil  rights 
Cash  management 
,  -  Federal  financial  reports 

Allowable  costs/cost  principles 
Drug-free  Workplace  Act 
Administrative  requirements 

Specific  Requirements 

Types  of  services  allowed  or  not  allowed 

Eligibility 

Matching,  or  level  of  effort 

Federal  financial  reports  and  claims  for  advances  and  reimbursements 

Cost  allocation 

Claims  for  Advances  and  Reimbursements 

Amounts  Claimed  or  Used  for  Matching 
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Independent  Auditors'  Report 

on  Internal  Control  Structure  in 

Accordance  with  OMB  Circular  A-133 
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For  the  internal  control  structure  categories  listed  above,  we  obtained  an  understanding  of  the 
design  of  relevant  policies  and  procedures  and  whether  they  have  been  placed  in  operation,  and 
we  assessed  control  risk. 

During  the  years  ended  June  30,  1994,  and  1993,  the  College  expended  89  percent  of  its  total 
federal  awards  under  major  programs. 

We  performed  tests  of  controls,  as  required  by  OMB  Circular  A-133,  to  evaluation  the 
effectiveness  of  the  design  and  operation  of  internal  control  structure  policies  and  procedures  that 
we  considered  relevant  to  preventing  or  detecting  material  noncompliance  with  specific 
requirements,  general  requirements,  and  requirements  governing  claims  for  advances  and 
reimbursements  and  amounts  claimed  or  used  for  matching  that  are  applicable  to  each  of  the 
College's  major  programs,  which  are  identified  in  the  accompanying  schedule  of  federal  awards. 
Our  procedures  were  less  in  scope  than  would  be  necessary  to  render  an  opinion  on  these  internal 
control  structure  policies  and  procedures.    Accordingly,  we  do  not  express  such  an  opinion. 

We  noted  certain  matters  which  are  identified  in  the  Schedule  of  Reportable  Conditions,  involving 
the  internal  control  structure  and  its  operation  that  we  consider  to  be  reportable  conditions  under 
standards  established  by  the  American  Institute  of  Certified  Public  Accountants.  Reportable 
conditions  involve  matters  coming  to  our  attention  relating  to  significant  deficiencies  in  the  design 
or  operation  of  the  internal  control  structure  that,  in  our  judgment,  could  adversely  affect  the 
College's  ability  to  administer  federal  awards  in  accordance  with  applicable  laws  and  regulations. 

A  material  weakness  is  a  reportable  condition  in  which  the  design  or  operation  of  the  specific 
internal  control  structure  elements  does  not  reduce  to  a  relatively  low  level  the  risk  that 
noncompliance  with  laws  and  regulations  that  would  be  material  to  a  federal  award  program  may 
occur  and  not  be  detected  within  a  timely  period  by  employees  in  the  normal  course  of 
performing  their  assigned  functions. 

Our  consideration  of  the  internal  control  structure  policies  and  procedures  used  in  administering 
federal  awards  would  not  necessarily  disclose  all  matters  in  the  internal  control  structure  that 
might  be  reportable  conditions  and,  accordingly,  would  not  necessarily  disclose  all  reportable 
conditions  that  are  also  considered  to  be  material  weaknesses  as  defined  above.  However,  we 
believe  the  following  reportable  condition  described  in  the  Schedule  of  Reportable  Conditions  is 
a  material  weakness. 

Fixed  Assets 
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This  report  is  intended  for  the  information  of  the  College's  Board  of  Trustees,  management,  the 
State  of  Montana  and  appropriate  federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Qo±zt&  £ve-  &  Company 
CsziifuA  <J\iMic  cftccountank. 


Great  Falls,  Montana 
October  11,  1994 
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INDEPENDENT  AUDITORS'    REPORT  ON 

INTERNAL  CONTROL  STRUCTURE  IN  ACCORDANCE  WITH 

GOVERNMENT  AUDITING  STANDARDS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 


We  have  audited  the  basic  financial  statements  of  Flathead  Valley  Community  College  as  of  and 
for  the  years  ended  June  30,  1994  and  1993,  and  have  issued  our  report  thereon  dated  October 
11,  1994. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards  and  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  Office  of 
Management  and  Budget  (OMB)  Circular  A- 133,  "Audits  of  Institutions  of  Higher  Education  and 
Other  Nonprofit  Institutions".  Those  standards  and  OMB  Circular  A- 133  require  that  we  plan 
and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  financial  statements  are 
free  of  material  misstatement. 

In  planning  and  performing  our  audit  of  the  financial  statements  of  Flathead  Valley  Community 
College  for  the  years  ended  June  30,  1994  and  1993,  we  considered  its  internal  control  structure 
in  order  to  determine  our  auditing  procedures  for  the  purpose  of  expressing  our  opinion  on  the 
financial  statements  and  not  to  provide  assurance  on  the  internal  control  structure. 
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The  management  of  Flathead  Valley  Community  College  is  responsible  for  establishing  and 
maintaining  an  internal  control  structure.  In  fulfilling  this  responsibility,  estimates  and  judgments 
by  management  are  required  to  assess  the  expected  benefits  and  related  costs  of  internal  control 
structure  policies  and  procedures.  The  objectives  of  an  internal  control  structure  are  to  provide 
management  with  reasonable,  but  not  absolute,  assurance  that  assets  are  safeguarded  against  loss 
from  unauthorized  use  or  disposition,  and  that  transactions  are  executed  in  accordance  with 
management's  authorization  and  recorded  properly  to  permit  the  preparation  of  financial 
statements  in  accordance  with  generally  accepted  accounting  principles.  Because  of  inherent 
limitations  in  any  internal  control  structure,  errors  or  irregularities  may  nevertheless  occur  and 
not  be  detected.  Also,  projection  of  any  evaluation  of  the  structure  to  future  periods  is  subject 
to  the  risk  that  procedures  may  become  inadequate  because  of  changes  in  conditions  or  that  the 
effectiveness  of  the  design  and  operation  of  policies  and  procedures  may  deteriorate. 

For  the  purpose  of  this  report,  we  have  classified  the  significant  internal  control  structure  policies 
and  procedures  in  the  following  categories. 

Accounting  Controls 
Cash 

Support,  Receivables  and  Receipts 

Expenses  for  Program  and  Supporting  Services  and  Accounts  Payable 
Debt  and  Other  Liabilities 
Payroll  and  Related  Liabilities 
Governmental  Financial  Assistance  Programs 
Property  and  Equipment 
Compliance  with  Laws  and  Regulations 

For  all  of  the  internal  control  structure  categories  listed  above,  we  obtained  an  understanding  of 
the  design  of  relevant  policies  and  procedures  and  whether  they  have  been  placed  in  operation, 
and  we  assessed  control  risk. 

We  noted  certain  matters  which  are  identified  in  the  Schedule  of  Reportable  Conditions,  involving 
the  internal  control  structure  and  its  operation  that  we  consider  to  be  reportable  conditions  under 
standards  established  by  the  American  Institute  of  Certified  Public  Accountants.  Reportable 
conditions  involve  matters  coming  to  our  attention  relating  to  significant  deficiencies  in  the  design 
or  operation  of  the  internal  control  structure  that,  in  our  judgement,  could  adversely  affect  the 
organization's  ability  to  record,  process,  summarize,  and  report  financial  data  in  a  manner  that 
is  consistent  with  the  assertions  of  management  in  the  financial  statements. 

A  material  weakness  is  a  reportable  condition  in  which  the  design  or  operation  of  one  or  more 
of  the  internal  control  structure  elements  does  not  reduce  to  a  relatively  low  level  the  risk  that 
errors  or  irregularities  in  amounts  that  would  be  material  in  relation  to  the  financial  statements 
being  audited  may  occur  and  not  be  detected  within  a  timely  period  by  employees  in  the  normal 
course  of  performing  their  assigned  functions. 
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Our  consideration  of  the  internal  control  structure  would  not  necessarily  disclose  all  matters  in 
the  internal  control  that  might  be  reportable  conditions  and,  accordingly,  would  not  necessarily 
disclose  all  reportable  conditions  that  are  also  considered  to  be  material  weaknesses  as  defined 
above.  However,  we  noted  the  following  reportable  condition  that  we  believe  is  a  material 
weakness: 

Fixed  Assets 

This  report  is  intended  for  the  information  of  Flathead  Valley  Community  College's  Board  of 
Trustees,  management,  the  State  of  Montana  and  appropriate  federal  agencies.  However,  this 
report  is  a  matter  of  public  record,  and  its  distribution  is  not  limited. 


floiehh  Euz  &  Company 
Csiiifud  <J\Mla  c/faiountanh. 


Great  Falls,  Montana 
October  11,  1994 


-71- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
SCHEDULE  OF  REPORTABLE  CONDITIONS 


GRANT  REPORTING 

During  our  audit  of  the  federal  awards,  we  noted  that  all  federal  funds  were  reported  in  the  same 
fund.  However,  cash  drawdowns  for  the  Department  of  Education  programs  were  not  being 
maintained  on  a  grant  by  grant  basis.  As  a  result,  there  is  no  way  to  accurately  determine  grant 
receivable  or  deferred  revenue  on  a  grant  by  grant  basis. 

Recommendation 

The  College  should  account  for  the  cash  of  each  grant  separately.  This  can  be  done  by 
establishing  a  separate  fund  for  each  fund  or  by  accounting  for  each  grant  as  a  subfund  of  the 
federal  fund. 

GRANT  RECEIPTS 

During  our  audit  of  the  federal  awards,  we  noted  that  federal  funds  were  not  being  requested  in 
a  timely  manner  which  resulted  in  a  significant  grant  receivable  balance  at  June  30,  1993  and 
June  30,  1994.  Also,  Carl  Perkins  funds  were  returned  instead  of  being  carried  over  to  the  fiscal 
year  1993/94  grant. 

Recommendation 

The  College  should  account  for  the  cash  of  each  grant  separately.  This  would  enable  the  College 

to  better  monitor  the  individual  grant  cash  balances  and  request  money  on  a  timely  basis. 

DISBURSEMENTS 

During  our  examination  of  expenditures  for  goods  and   services  we  noted  the   following 

exceptions: 

1.  One  instance  where  the  warrant  did  not  have  dual  signatures; 

2.  One  instance  where  the  warrant  did  not  agree  with  the  cash  disbursements  journal; 
and 

3.  One  instance  where  a  voided  warrant  was  not  shown  as  such  in  the  general  ledger. 

Recommendation 

The  College  should  take  care  to  ensure  that  all  warrants  have  proper  authorization,  including  dual 
signatures;  all  warrants  are  recorded  properly  in  the  general  ledger,  and  all  voided  warrants  are 
properly  accounted  for. 
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FIXED  ASSETS 

During  our  audit  of  the  College's  fixed  assets  we  noted  that  the  College  has  not  been  updating 
its  subsidiary  fixed  asset  listing  for  current  additions  and  deletions.  As  a  result,  the  subsidiary 
fixed  asset  listing  does  not  reconcile  to  the  fixed  assets  as  shown  in  the  General  Fixed  Assets 
Account  Group. 

Recommendation 

The  College  should  update  its  subsidiary  asset  listing  and  reconcile  the  amount  on  this  listing  to 

the  amount  in  its  Investment  in  Plant  Fund. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

REPORT  ON  PRIOR  AUDIT  COMMENTS 

All  prior  year  audit  comments  which  were  not  subsequently  corrected  by  the  College  are 
reiterated  in  this  year's  applicable  compliance  and  internal  control  reports. 
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